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INDEPENDENT AUDITOR’S REPORT

To the Members of Lithina Energy Solutions Private Limited,
Report on the Audit of the Standalone Financia] Statements

Opinion

We have audited the accompanying Standalone financial statements of Lithina Energy Solutions Private Limited
(“the Company”) which comprise the Balance Sheet as at March 31, 2025, the Statement of Protit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash Flows for the year then
ended, Notes and Annexures to the Financial Statements, including a summary of Material Accountlng Policies and

other explanatory information."

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 in the manner so required
and give a true and fair view in with the Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended (“IND AS™)
and other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2025 and its total comprehensive income comprising of its loss and other comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing ("SA"s)

specified under section 143(10) of the Companics Act, 2013. Qur responasibilitics under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAI") together with the ethical requirements that are relevant to our audit of the standalone
fmancial statements under the provisions of the Companies Act, 2013 and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit opinion on the

standalone {inancial slatements.

Information other than the financial statements and auditors’ report thereon

‘the Company’s board of directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

When we read the Board Report, if we conclude that there is a material misstatement, we are required to
communicate the matter to those charged with governance.

On the auditor's report date, we have nothing to report in thls regard, as the Boaxd Report is expected to be made
available to us after the date of this auditor's report,




Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and changes
in the equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the board of directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the board of directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1) Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

3) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.




5) Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

6) Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

7) We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

8) We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in paragraphs 3 and 4 of the Companies
(Auditor's Report) Order, 2020, (“the Order”) issued by the Central Government of India, in terms of sub-section (11)
of Section 143 of the Companies Act, 2013 since in our opinion and according to the information and explanations
given to us, the said order is not applicable on the Company.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit of the aforesaid standalone financial statements.

b) ~ In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books. ,

¢)  The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

d)  In our opinion, the aforesaid [inancial slalements comply with the Tndian Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

e) On the basis of the written representations received frow the directors as on March 31, 2025 taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a director
in terms of Section 164 (2) of the Act.

f)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Auadit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in Note 18 to the financial
statements.

ii. The company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.

iv. The management has represented that, to the best of it’s knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries™, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;




v. The management has represented, that, to the best of its knowledge and belief, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

vi. Based on such audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e) of Companies (Audit and Auditors) Rules, 2014, as provided under (iv) and (v) above, contain any material
mis-statement.

vii. No dividend have been declared or paid during the year by the company.

g) Based on our examination which included test checks, the company has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with.

For Dhadda & Co.
Chartered Accountants
Firm Reg. No. 005436C

Place : Jaipur (Mudit Jain)
Date: September 15, 2025 Partner
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Lithina Energy Solutions Private Limited
CIN - Uz27201RJ2025PTC009921
STANDALONE BALANCE SHEET

As at 31-03-2025

Particulars Note No. As at 31-03-2025 As at 31-03-2024
Amount_ Amount_
(% in Lakh) (% in Lakh)
1. ASSETS
Non-Current Assets
Property, Plant and Equipment 0.00 .00
Capital Work-in-Progress 0.00 0.00
Investment Property 0.00 0.00
Goodwill 0.00 0.00
Other Intangible Assets 0.00 0.00
Intangible Assets under Development 0.00 0.00
Biological Assets other than bearer plants 0.00 0.00
Right to Use Assets 0.00 0.00
Financial Assets
Investments 0.00 0.00
Trade Receivables 0.00 0.00
Loans 0.00 0.00
Other Financial Assets 0.00 0.00
Deferred Tax Assets (Net) 2 0.05 0.00
Other Non-Current Assets 0.00 0.00
Current Assets
Inventories 0.00 0.00
Financial Assets
Investments 0.00 0.00
Trade Receivables 0.00 0.00
Cash & Cash Equivalents 3 0.30 0.00
Bank Balances (other than Cash & Cash Equivalents) 0.00 0.00
Loans 0.00 0.00
Other Financial Assets 0.00 0.00
Cuwrrent Tax Assets (Net) 0.00 0.00
Other Current Assets 0.00 0.00
Assets held-for-sale 0.00 0.00
Total Assets 0.35 0.00
IL. EQUITY AND LIABILITIES
Equity
Equity Share Capital 4 0.10 0.00
Instruments entirely equity in nature 0.00 0.00
Other Equity 5 (0.14) 0.00
Liabilities '
Non-current Liabilities
Financial Liabilities
Borrowings 0.00 0.00
Lease Liabilities 0.00 0.00
Trade Payables
Total outstanding dues of Micro and Small Enterprises 0.00 0.00
‘Total outstanding dues of Other Enterprises 0.00 0.00
Other Financial Liabilities 0.00 0.00
Provisions 0.00 0.00
Deterred Tax Liabilities (Net) 0.00 0.00
Other Non-Carrent Tiahilities 0.00 0.00
Cuprent LiabHIdes
Financial Liabilities
Borruwings 6 0.20 0.00
Lease Liabilitivs . 0.00 0.00
Prade Puyubles
Total outstanding dues of Micro and Small Enterprises 0.00 0.00
Total outstanding dues of Other Exterprises 0.00 0.00
Other Financial Liabilities 7 0.19 0.00
Other Current Liabilities 0.00 0.00
Provisions 0.00 0.00
Current Tax Liabilities (Net) 0.00 0.00
Liabilities classified as held for sale 0.00 0.00
Total Equity and Liabiltics 0.33 0.00
Material Aceounting Policies, Key Estimates and Judgements 1
Other Notes to Financial Statements 1-19
Annexures to Financial Statements A-B

Aforementioned Notes and Annexures form an Integral part of the Financial Statements

AUDITORS' REPORT
As per our report of even dale .
For Dhadda & Co. b
Chartered Accountants ) -
Firm Reg. No. 005436C '
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U/(/g’é«iﬂ’ﬁna Energy Solutions Private Limited

TSN, DIRECTORAUTH. SIGN,

& {
(Mudi Rajeshwer Singh Sanyam Chhangani
P4riny Director Director
M. No. 425081 DIN: 07110937 DIN: 11041272

Place : Jaipur
Date: September 15, 2023




Lithina Energy Solutions Private Limited

CIN - U27201RJ2025PTC099921

STANDALONE STATEMENT OF PROFIT AND LOSS
For the year ended on 31-03-2025

. For the year ended |For the year ended on
Particulars Note No on 31-03-2025 31-03-2024
Amount Amount
(X in Lakh) (X in Lakh)
Revenue from Operations 0.00 0.00
Other Non-Operating Income 0.00 0.00
Total Income 0.00 0.00
Expenses
Cost of Materials Consumed 0.00 0.00
Purchase of Stock-in-Trade 0.00 0.00
Changes in Inventories of Finished Goods, Work in Progress including
Stock-in-Trade 0.00 0.00
Employee Benefit Expense 0.00 0.00
Financial Costs 0.00 0.00
Depreciation and Amortization Expense 0.00 0.00
Other Expenses 8 0.19 0.00
Total Expenses 0.19 0.00
Profit before Exceptional, Extraordinary Items and Tax (0.19) 0.00
Exceptional Items : 0.00 0.00
Profit before Extraordinary items and Tax (0.19) 0.00
Extraordinary Items 0,00 0.00
Profit hefore Tax (0.19) 0.00
Tax Expense
Current Tax 0.00 0.00
Deferred Tax 9 (0.05) 0.00
Tax for earlier years 0.00 0,00
Profit for the year from Continuing Operations (0.14) 0.00
Profit from Discontinuing Operations 0.00 0.00
Tax expense of Discontinuing Operations 0.00 0.00
Profit from Discontinuing Operations (after tax) 0.00 0.00
Other Comprehensive Income
Items that will not be reclassified to profit or loss nnn non
Itema that will be reclassified to profit or loss 0.00 .00
Total Comprehensive Income for the Year (0.14) 0.00
XVI. Earning per Equity Share:
(1) Basic(InRs, P.) i1 (1.42) 0.00
(2) Diluted (InRs.  P.) 11 (1.42) 0.00
Material Accounting Policies, Key Estimates and Judgements 1
‘| Other Notes to Financial Statements 1-19
Annexures to Financlal Statements AR
Aforementioned Notes and Annexures form an Integral part of the Financial Statements

AUDITORS' REPORT

Ax per onr report of even date
For Dhadda & Co. For and on behalf of the Board of Directors of
Chartered Acconntants Lithina Encrgy Solutions Private Limited
Firm Reg. No. 005436C:
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Partner Director Director
M. No. 425981 DIN: 07110937 DIN: 11041272

Place : Jaipur
Date: September 15, 2025




Lithina Energy Solutions Private Limited

CIN - U27201RJ2025PTC099921
STANDALONE CASH FLOW STATEMENT

For the year ended on 31-03-2025

For the vear ended For the vear ended |
Particulars on 31-03-2025 on 31-03-2024
(X in Lakh) (X in Lakh)
A) Cash Flows From Operating Activities;-
Net Profit Before Tax (0.19) 0.00
Add: Adjustments For
Operating Profit Before Working Capital Changes (0.19) 0.00
Movements in Working Capital:- 0.00
(Increase) /Decrease In Other Financial Liabilities 0.19 0.00
Sub Total 0.19 0.00
Cash Generated From Operations 0.00 0.00
Taxes Paid (Net) 0.00 0.00
Net Cash Generated/ (Used) From Operating Activities (A) 0.00 0.00
B) Cash flows from Investing Activities:-
Net Cash Generated/ (Used) From Investing Activities (B) 0.00 0.00
©) Cash flows from Financing Activities:-
Proceeds from share capital 0.10 0.00
Increase/ (Decrease) In Borrowings 0.20 0.00
Net Cash Generated/ (Used) From Financing Activities ) 0.30 0.00
Net Increase / (Decrease) In Cash And Cash Equivalents (A+B+C) 0.30 0.00
Cash And Cash Equivalents At Beginning Of The Period 0.00 0.00
Cash And Cash Equivalents At End Of The Period 0.30 0.00
Note: .
1. Stalerment of Cash Flows has been prepared under the indirect method as set out in the IND AS 7 "Statement of Cash Flows" as specified in the
Companies (Indian Accounting Standard) Rules, 2015.
Material Accounting Policies, Key Estimates and
Judgements !
Other Notes to Financial Statements 1-19
Annexures to Financial Statements A-B
Aforementioned Notes and Annexures form an Integral part of the Financial Statements

AUDITORS' REPORT
As per our reporl of even dale .

For Dhadda & Co.

Chartered Accountants : b
Firm Reg. No. 005436C

For and on behalf of the Board of Directors of
 TLIgMS Energy Solutions Private Limited

LITHINA ENERI

///‘ % SIGN,

ill\/h it Jain) Rajeshwer Singh Sanyam Chhangani
u%ner - Director Director
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Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921
Statement Of Changes In Equity

As al 31-03-2025

A. Share Capilal

Equity Share Capital (X in Lakh)

Particulars Amount

As at 31-03-2023 [
Movement during the previous year 0
As al 31-03-2024 0
Movement during the current year 0
As at 31-03-2025 [

B. Statement of changes in Equity

Particulars As al 31-03-2025 As al 31-03-2024

(X in Lakh) (T in Lakh)

Retained Earnings (Other than OCI)

Add: Profit/(Loss) for the vear (0.14) - -
Balance as at the end of the year (0.14) -

(0.14) -

Material Accounting Policies, Key Estimates and Judgements 1
Other Notes to Financial Statements 1-19
|A1mexul'es to Financial Statements A-B
Aforementioned Notes and Annexures form an Integral part of the Financial Statements

AUDITORS' REPORT
As per our reporl of even date .

For Dhadda & Co. For and on behalf of the Board of Directors of
Chartered Accountants .

Firm Reg. No. 005436C

(,( udit Jai( %

Partner
M. No. 425981
Place : Jaipur

Date: September 15, 2025
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1. SIGN,
Rajeshwer Singh Sanyam Chhangani
Director Director
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Lithina Energy Solutions Private Limited
CIN-Uz7201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Note 1 -

Material Accounting Policies (Part A-C)

A

Company Overview:

Lithina Energy Solutions Private Limited ("The Company') is a Private Limited Company registered under the Companies Act
2013 Its registered office is at 178, Flat No G-102, Ground Floor, Shri Vihar, Durgapura, Durgapura, Jaipur, Jaipur, Rajasthan,
India, 302018 The Company was incorporated on 11-02-2025.

The Company is Primarily Engaged in manufacture, production, and assembly of electronic components and the manufacture
of electrical equipment such as transformers,motors, generators, and switches.

STATEMENT OF MATERIAL ACCOUNTING POLICIES:

1.01

Statement of Compliance:

Standalone Financial Statements have been prepared inaccordance with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS) prescribed under the section 133 of the Companies Act,2013 read with rule 3 &
4 of the Companies (Indian Accounting Standards) Rules, 2015 as amended.

The aforesaid financial statements have been approved by the Board of Directors in the meeting held on 15-
09-20235.

1.02

Basis of Preparation and Presentation:

The Standalone Financial Statements have been prepared on the historical cost basis except for certain financial instruments
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is
the price that would be received to sell an assetor paid for transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Company takes in to account the characteristics of
the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such
a basis, except for sharebased payment transactions that ave within the scope of Ind AS 102, leasing transactions that are within
the scope of Ind AS 17, and measurements that have some similarities to fairvalue but are not fair value, such as net realizable
value in Ind AS 2 or value in use in Ind AS 36. ‘

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measurements in its entirety, which are deseribed as follows:

» Level 1 input are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or lability,
either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or liability.

Accounting policies have been consistently applied exeept where a newly igsued aceounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

As the year-end figures are taken from the source and rounded to the nearest digits, the figures reported for the previous
quarters might not always add ap to the year figures reported in the statement.

1.03

Use of Estimates & Judgements:

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgments
and assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. The application of accounting policies that require critical
accounting estimates involving complex and subjective judgments and the use of assumptions in these financial statements
have been disclosed. Accounting estimates could change from period to period.

Actual results could differ from those estimates. Appropriate changes in estimates are made as the Management becomes aware
of changes in circamstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

oI5
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1.04

Basis of classifications of current and non-current:

All the assets and liabilities have been classified as current or non-current in the balance sheet.

An asset has been classified as current if (a) it is expected to be realized in, or is intended for sale or consumption in, the
Company’s normal operating cycle; or (b) it is held primarily for the purpose of being traded; or (¢) it is expected to be realized
within twelve months after the reporting date; or (d) it is cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting date. All other assets have been classified as non-current.

A liability has been classified as current when (a) it is expected to be settled in the Company’s normal operating cycle; or (b) it is
held primarily for the purpose of being traded; or (c) it is due to be settled within twelve months after the reporting date; or (d)
the Company does not have an unconditional right to defer scttlement of the liability for at least twelve months after the
reporting date. All other liabilities have been classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

1.05

Revenue Recognition:

IND AS 115 lays down five step model for revenue recognition which is as follows:

1. Identify contract with customer

2, Identify performance obligations

3. Determine transaction price

4. Allocate transaction price to different performance obligations

5. Revenue recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the
consideration we expect to receive in exchange for those products or services.

« Sale of Goods or Services

In case of sale of goods performance obligation is satisfied when control is transferred to customer and recoverability of amount
ig probable. Transgaction price is same asg invoice value excluding taxes. Revenuce is recognized as and when performance
obligation is satisfied.

In case of sale of service performance obligation is satisfied when work is executed, customer approves the work performed and
recoverability of amount is probable. Transaction price is same as invoice value excluding taxes. Revenue is recognized as and
when performance obligation is satisfied.

The company accounts for discounts and pricing incentives to customers as a reduction of revenue based on the ratable
allocation of the discounts/ incentives to each of the underlying performance obligation that corresponds to the progress by the
customer towards earning the discount/ incentive. Such situation generally does not arise in company.

Sale of Power

Revenue from sale of power from renewable energy sources is recognised in accordance with the price agreed under the
provisions of the Power Purchase Agreement entered into with customers. Sueh revenne is recognised on the hasis of actual
units generated and transmitted.

Revenue from power distribution business is accounted on the basis of billings to the customers and includes unbilled revenues
acerned up to the end of accounting year. Customers are hilled as per the tariff rates in the Power Purchase Agreement,

Revenue Recognition Folicy for EPC Contracts -

As company's revenue comes through EPC projects. Generally different set of performance obligations are already identified in
the contracts for which company has to quote separate price for each performance obligations i.e. performance obligations are
identified at preliminary stage. Transaction price for each performance obligation is allocated in contract itself. Performance
obligation is satisfied when project authority/Customer approves the work and we issue running bill on account of service or
goods supplied by the company. Revenue is recognized over a period of time using output method, Milestone Method.
Milestone is being approved by the project awarding authority against work executed by the company.

Variable considerations like escalation/claims/ arbitration or any incentives cannot be identified at initial level. Though
provision of variable consideration is always part of the contract with customer but as per past experience of company, variable
consideration is very fluctuating and depends on the current work execution by the company. Determination of variable
consideration is quite a complex task because it cannot be measured reliably and variable consideration is not directly related
to each performance obligation. In such situation performance obligations is being satisfied when project authorities approved
the bill or paid the bills issued by company. After which revenue is recognized on the basis of bills approved.

In case of some claims filed by company which is being approved by third party authority like arbitrator/ courts, then such
claims are accounted and revenue is recognized only when order from third party is in favor of company unconditionally and
project authority doesn’t have any further right to appeal in higher courts.

Contract modifications, either to the contract scope or contract price are accounted for when additions, deletions or changes are
approved either of the parties. The accounting for modifications of contracts involves assessing whether the work added to an
existing contract is distinet and whether the pricing is at the standalone selling price. Work added that are not distinct are
accounted for on a cumulative catch up basis, while those that are distinct are accounted for prospectively, either as a separate
contract, if the additional services are priced at the standalone selling price, or as a termination of the existing contract and
creation of a new contract if not priced at the standalone selling price.




» Insurance claims, Arbitration Claims or Other Clalms

Variable considerations like escalation/claims/ arbitration or any incentives cannot be identified at initial level. Though
provision of variable consideration is always forms part of contract with customer but as per past experience of company,
variable consideration is very fluctuating and depends on the current work execution by the company. Determination of
variable consideration is quite a complex task because it cannot be measured reliably and variable consideration is not directly
related to each performance obligation.

In case of some claims filed by company which is being approved by third party authority like arbitrator/ courts, then such
claims are accounted and revenue recognized only when order from third party is in favor of company unconditionally and
project authority doesn’t have any further right to appeal in higher courts.

+ Counter Claims

Claims against the Company not acknowledged as debts are disclosed under contingent liabilities. Claims made by the company
are recognised as and when the same is approved by the respective authorities with whom the claim is lodged.

» Trade Receivables and Contract Balances

The company classifies the right to consideration in exchange for deliverables as either a receivable or as unbilled revenue.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. A contract liability is
the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of]
consideration is due) from the customer.

A receivable is a right to consideration that is unconditional upon passage of time. Revenue for time and material contracts are
recognized as related service are performed. Revenue for fixed price maintenance contracts is recognized on a straight line basis
over the period of the contract. Revenues in excess of billings is recorded as unbilled revenue and is classified as a financial
asset for these cases as right to consideration is unconditional upon passage of time .

Invoicing in excess of earnings is classified as unearned revenue.

Trade receivable and unbilled revenues are presented net of impairment in the Balance Sheet.

Lxpected credit loss

The measurement of expected credit loss on financial assets is based on the evaluation of collectability and the management’s
judgement considering external and internal sources of information. A considerable amount of judgement is required in
assessing the ultimate realisation of the loans / receivables having regard to, the past collection history of each party and
ongoing dealings with these parties, and assessment of their ability to pay the debt on designated dates.

Accounting for Joint Arrangements Contracts:-

(a.) Under Ind AS 111, Joint arrangement, Investment in joint arrangements are classified as either joint operations or joint
ventures. The classification depends on the contractual rights or obligations of each investor, rather than the legal structure of]
the joint arrangement. Company has both joint operations and joint ventures.

(i.) Joint Opcrations

Company recognize its direct right to the asset, liability, revenue and expenses of joint operations and its share of any jointly
held or incnirred assets, liahility, revenue and expenses in standalone financial statements.

(ii.) Joint Ventures

Joint ventures are accounted for using the equity method in consolidated financial statements. Such investments after being
recognized at cost in standalone financial statements.

(b.) (i.) In respect of contract executed in joint ventures under profit sharing arrangement (Assessment as AOP/Firm under
Income Tax Laws) , the scrvices rendered to the Joint Ventures are accounted as income on accrual basis. The profit/Loss is
accounted for, as and when it is determined by the Joint Venture and the net investment in the Joint venture is reflected as
investment, loans and advance or current liabilities.

(b.) (ii.) Profit from those joint ventures which are Firms, are accounted directly in investment accounts and respective
investment get increased.

1.06

Other Income:

Dividend and Interest Income:-

Revenue is recognized when the shareholder’s right to receive payment is established (provided that it is probable that the
economic benefit will flow to the company and the amount of income can be measured reliably). Dividend from subsidiaries is
recognized even if the same is declared after the balance sheet date but pertains to period on or before the date of balance sheet
as per the Companies Act., 2013.

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably. Interest income is accrued on, time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.
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Leases:

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling
and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is
subscquently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability

« any lease payments made at or before the commencement date less any lease incentives received

» any initial direct costs, and

» restoration costs.

The recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term is as follows:

Assets Useful life

Laesehold land 27 Years

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement
date of the lease. The lease payments arve discounted using the inlerest rate implicil in the lease, if that rate can be readily
determined, If that rate cannot be readily determined, the Company uses incremental borrowing rate. For leases with
reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either the incremental borrowing rate
specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed
payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Company is
reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the leage. The lease liability is subsequently remeasured by increasing the carrying
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and
remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments. The company recognises the amount of the re-measurement of lease liability due to modification as an adjustment to
the right-of-use asset and statement of profit and loss depending upon the nature of modification. Where the carrying amount
of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and loss.

‘The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease
term of 12 months or less and leases for which the underlying asset is of low value. The lease payments associated with these
leases are recognized as an expense on a straight-line basis over the lease term.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease. The
Company recognises lease payments received under operating leases as income on a straight-line basis over the lease term. In
case of a finance lease, finance income is recognised over the lease term based on a pattern reflecting a constant periodic rate of
return on the lessor’s net investment in the lease. When the Company is an intermediate lessor it accounts for its interests in
the head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue from contracts with
customers to allocate the consideration in the contract.

Foreign Currency Transaction:

The Functional and reporting currency of the company is INR. Transactions other than functional currency are treated as
foreign currency transactions.

(i.) Initial Recognition

Foreign currency transactions are recorded in the functional currency, by applying to the foreign currency amount the exchange
rate between the functional currency and the foreign currency at the date of the transaction.

(ii.) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of
historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

(iii.) Treatment of Exchange Differences
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Exchange differences arising on settlement/restatement of short term foreign currency monetary assets and liabilities of the
Company are recognized as income or expense in the Statement of Profit and Loss.

Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset are capitalized
and depreciated over the remaining useful life of the asset. Exchange differences arising on other long-term foreign currency
monetary items are accumulated in the “Foreign Currency Monetary Translation Account” and amortized over the remaining
life of the concerned monetary item.

(iv.) Translation of Foreign operation

The results and financial position of a foreign operation (none of which has the currency of a hyperinflationary economy) that
have a functional currency different from the presentation currency are translated into the presentation currency as follows:

e Assets and liabilities for each balance sheet presented (i.e. including comparatives) are translated at the closing rate at the
date of that balance sheet;

¢ Income and expenses for each statement of profit and loss presented (i.e. including comparatives) are translated at average
exchange rates; and

¢ All resulting exchange differences have been recognised in other comprehensive income.

On disposal of a foreign operation, the associated exchange differences are re-classified to profit or loss, as part of thc gain or
loss on disposal.

1.09

Borrowing Costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use, are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use.

All other borrowing costs are recognized in the Statement of Profit and Loss in the period in which they are incurred.

The Company determines the amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred on
that borrowing during the period less any interest income earned on temporary investment of specific borrowings pending their
expenditure on qualifying assets, to the extent that an entity borrows funds specifically for the purpose of obtaining a qualifying
asset. In case if the Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for
capitalization are determined by applying a capitalization rate to the expenditures on that asset.

The Company suspends capitalization of borrowing costs during extended periods in which it suspends active development of a
qualifying asset.

1.10

Retirement and Other Employee Benefits:

Defined Contribution Plans

(a.) Payment to defined contribution retirement benefit plans are recognized as an expense when employees, as certified by
board of directors have rendered service entitling them to the contributions.

(b.) Provident fund of the Company is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes coniribution payable to the provident fimd scheme as
expenditure, when an employee renders the related service. If the contribution payable to the scheme for service received before
the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid.

(c.) Pension Fund of the Company is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as
expenditure, when an employee renders the related service. It the contribution payable to the scheme for service received before
the balance sheet Jale exceeds the conlribulion alieady paid, e deficil payable Lo e scheme is recognized as a liabilily alter
deducting the contribution already paid.

Defined Benefit Obligation Plans

For defined benefit obligation plants, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains
and losses, the effects of changes to the assets, ceiling(if applicable) and the retwrn on plan assets (excluding interest )is
reflected immediately in the statement of financial position with a charge or credit recognised in other comprehensive income
in the year in which they occur. Remeasurement recognised in OCI is reflected immediately in retained earnings will not be
classified to profit & loss. Net interest is caleulated by applying the discount rate to the net defined liability/asset. Defined
benefit costs are categorized as follows:

1.) Service costs (including current service cost, past service cost as well as gains and losses on curtailment and settlements).

2.) Net interest expense or income

3.) Remeasurement

(d.) Gratuity liability is a defined benefit obligation of the company. The Company provides for gratuity to employees ag
calculated by actuarial valuer. The benefit is in the form of Lump sum payments to vested employees on resignation,
retirement, on death while in employment or on termination of employment of and amount equivalent to 15 days basic salary
payable to each completed year of services. Vesting occurs upon completion of 5 years of services. The company has not made
annual contributions to funds administered by trustees or managed by insurance companies,
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(e.) Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year-end. The Company presents the entire leave as a non-current liability in the balance
sheet.

(f.) The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms
of the related obligation.

(g.) The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the
fair value of plan assets. This cost is included in employee benefits expense in the statement of profit and loss.

(h.) Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in other comprehensive income and such re-measurement gain / (loss)
are not reclassified to the statement of profit and loss in the subsequent periods. They are included in retained earnings in the
statement of changes in equity.

1.11

Taxation:

Tax expense comprises of current tax and deferred tax which are described as follows -:

(a.) Current Tax

Current tax is measured after providing deductions under chapter VI A of Income Tax Act, 1961 and making adjustments of
ICDS prescribed under Income Tax Act, 1961 at the amount expected to be paid to the tax authorities, using the applicable tax
rates. Current tax is calculated using tax rates that have been enacted or substantively enacted by the end of reporting period.
Current Tax is generally charged to profit & loss except when they relate to items which are recognized in other comprehensive
income or equity.

(b.) Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and labilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the agset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, ot the end of the reporting period, to reeover or settle the earrying amount of its assets and
liabilities.

Deferred Tax is generally charged to profit & loss except when they relate to items which are recognized in other comprehensive
income or equity.

Deferred tax asset and deferred tax liabilities are off-set if a legally enforceable right exist to set-off current tax asset against
current tax liabilities and the deferred taxes relates to the same taxable entity and the same taxation authority.

112

Property, Plant and Equipment:

(a.) PROPERTY, PLANT & EQUIPMENT is recognized when it is probable that future economic benefits associated with the
items will flow to the company and the cost of the item can be measured reliably.

The cost of Property Plant & Equipment comprises its purchase price net of any trade discounts and rebates, any import duty
and other taxes any directly attributable expenditure on making the asset ready for its intended use including relevant
borrowing cost for qualifying asset. Expenditure incurred after Property Plant & Equipment have been put into operation such
as repair & maintenance are charged to the statement of Profit & Loss in the year in which the costs are incurred, Major
shutdown and overhaul expenditure are capitalized as the activities undertaken improves the economic benefit expected to arise
from the asscls.

Assets in the course of construction are capitalized in the assets under construction account. At the point when the asset 1s
operating at management’s intended use, the cost of construction is transferred to the appropriate category of the PROPERTY,
PLANT & EQUIPMENT and depreciation commences. Cost associated with the commissioning of the asset and any obligatory
decommissioning costs are capitalized where the asset is available for use but incapable of operating at normal levels until a
year of commissioning has been completed. Revenue generated from production during the trial period capitalized.

Capital subsidy received against specific assets is reduced from the value of relevant PROPERTY, PLANT & EQUIPMENT.

(b.) Free hold land is carried at historical cost.

(c.) Leasehold land is not amortized as all leasehold land is on 99 years lease with local authority and such leasehold land is
outside the scope of Ind AS-16.

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost. Otherwise, such
items are classified as inventories.

An itein of PROPERTY, PLANT & RQUIPMENT is derecognized upon disposal or when no future economic benefils are
expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of an item of
PROPERTY, PLANT & EQUIPMENT is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognized in statement of profit & loss.
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Depreciation and Estimates

Depreciable amount for assets is the cost of an asset, or other amount substituted for costs, less its estimated residual value.
Depreciation is recognized so as to write off the cost of asset(other than free hold land and lease hold land having 99 years of|
lease and properties under construction) less their residual values(after considering the restoration cost) over their useful lives
using Straigth line method as preseribed in schedule IT of companies act, 2013.

The useful lives adopted by the Company is given below:
Asset Useful life
Solar Power Plant- 25 Years

1.13

Intangible Assets:

Intangible assets (which comprises of software acquired (useful life 3-5 years)) and depreciation /amortization on SLM method
as per Companies Act 2013 and impairment losses if any.

Amortization is recognized on a Straigth line method basis over their estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite uscful lives that are acquired scparately are carried at
cost less accumulated impairment losses.

1.14

Capital Work in Progress:

Capital work in progress are stated at cost and inclusive of preoperative expenses, project development expenses etc.

1.15

Impairment of Property, Plant & Equipments and Intangible Assets:

At the end of each reporting year, the company reviews the carrying amount of its tangible and intangible assets to determine
whether there is any indication that those assets are suffered an impairment loss. If any such indication exists the recoverable
amount of the asset is estimated in order to determine the extent of impairment loss (if any). Where it is not possible to
estimate the recoverable amount of the individual asset, the company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating unit or otherwise they are allocated to the smallest group of cash-generating unit
for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use the estimated future
cash flow are discounted to their present value using pretax discount rate that reflects current market assessment if the time
value of money and the risk specific to the asset for which the estimates of future cash flows have not been adjusted.

An impairment loss is recognized in the Statement of Profit and Loss whenever the carrying amount of an asset or a cash-
generating unit exceeds its recoverable amonnt. A previonsly recognized impairment loss is increased or reversed depending on
changes in circumstances.

However the carrying value after reversal is not increased beyohd the carrying value that would have prevailed by charging
usual depreciation if there was no impairment.

1.16

Inventories:

Inventories are stated at the lower of cost or net realizable value, details as follows:-

Costs of inventories are determined on FIFO basis. Net realizable value is estimated selling price in the ordinary course of
husiness.

Goods in transit are stated at actual cost and freight if any.

1.17 (Investment in Subsidiaries and Joint Venture:
Investment in subsidiaries is carried at deemed cost in the separate financial statements,
Investment in joint vénture and agsociates are valued at cost after adjusting impairmeil.
1.18 |Provisions, Contingent Liabilities & Assets:

A Provision is recognized when an enterprise has a present obligation as a result of past event, it is probable that an outflow
of resources will be required to settled the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are not disclosed to its present value and are determined based on best management estimate taking into account
the risks and uncertainties surrounding the obligation required to settle the obligation at the balance sheet date.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events and the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the enterprise or a
present obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation.

A contingent asset is a possible asset that arises from past events the existence of which will be confirmed only by the
oceurrence or non-occurrence of one or more uncertain future events not wholly within the control of the enterprise.

Contingent liabilities and assets are not recognized but are disclosed in the notes.
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. .19 [Financial Instruments:

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial asscts or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Financial Assets:

(a.) Classification: The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the
cash flows.

(b.) Initial Recognition: Financial assets are recognised initially at fair value considering the concept of materiality.
Transaction costs that are directly attributable to the acquisition of the financial asset (other than financial assets at fair value
through profit or loss) are added to the fair value measured on initial recognition of financial assets.

(c.) Subsequent Measurement of Financial Assets: Financial assets are subsequently measured at amortized cost if they are
held within a business whose objective is to hold these assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

Financial assets at fair value through other comprehensive income (FVTOCI): Financial assets are subsequently measured at
fair value through other comprehensive income (FVTOCI), if it is held within a business model whose objective is achieved by
both from collection of contractual cash flows and selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest. Further equity instruments where the Company has made an irrevocable election based on
its business model, to classify as instruments measured at FVTOCI, are measured subsequently at fair value through other
comprehensive income.

(d.) Impairment of Financial Assets: The Company assesses on a forward looking basis the expected credit losses associated
with its assets carried at amortized cost and FVTOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

In accordance with Ind AS 109: Financial Instruments, the Company recognizes impairment loss allowance on trade
Standalone Financial Statement as at and for the year ended March g1, 2025 receivables based on historically observed default
vates. Tmpairment lnss allowance recognized during the year is charged to the Statement of Profit and Loss.

(e.) Derecognition of financial assets: A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay Lo a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to veceive cash flaws from an asser ar has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.,

Financial Liabilities:

(a.) Classification: The Company classifies its financial liabilities in the following measurement categories:

- Those to be measured subsequently at fair value through profit or loss, and

- Those measured at amortized cost using the effective interest method. The classification depends on the entity’s business
model for managing the financial liabilities and the contractual terms of the cash flows.

(b.) Initial Recognition: Financial liabilities are recognized at fair value on initial recognition considering the concept of]
materiality. Transaction costs that are directly attributable to the issue of financial Habilities that are not at fair value through
profit or loss are reduced from the fair value on initial recognition.

(c.) Subsequent Measurement of Financial Liabilities: The measurement of financial liabilities depends on their classification,
as described below:

Amortised cost: After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the Effective interest rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

(d.) Derecognition of financial liabilities: A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the Derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amountd i3 recognised in the statement of profit or loss.
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Offsetting of Financial Instruments

The Company offsets a financial asset and a financial liability when it currently has a legally enforceable right to set off the
recognized amounts and the Company intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

1.20

Fair Value Measurement:

The Company measures financial instruments, such as, equity instruments at fair value at each reporting date.

Fair valuc is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement isdirectly or
indirectly observable

- Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determineswhether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowestlevel input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures forboth recurring fair value measurement, suchas
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement,such as assets held for
disposal in discontinued operation.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are requiredto be
re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the management verifiesthe major
inputs applied in the latest valuation by agreeing Llhe information in the valuation computation to contractsand other relevant
documents.

The management also compares the change in the fair value ofeach asset and liability with relevant external sources to
determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis ofthe nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

‘This note summaries accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

Non-Current Asset Held for Sale and Discontinued Operations

Non-current assets are classified as held for sale if their carrying amount will be recovered principallythrough a sale transaction
rather than through continuing use. The criteria for held for sale is regarded met only whenthe assets is available for inunediale
sale in its present condition, subject only to terms that are usual and customaryfor sale of such assets, its sale is highly
probable; and it will genuinely be sold, not abandoned.

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell,except for
assets such as deferred tax assets,

An impairment loss is recognised for any initial or subsequent write-down of the asset to fairvalue less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any
cumulative impairment loss previously recognised. A gain or loss notpreviously recognised by the date of the sale of the non-
current asset (or disposal group) is recognised at the date of de-recognition.
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Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortized.

A discontinued operation is a component of an entity that either has been disposed of, or is classified as held for sale, and:

- represents a separate major line of business or geographical area of operations,

- is part of a single coordinated plan to dispose of a separate major line of business or geographical area of operations,

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented
separately from the other assets in the balance sheet. The liabilities of a disposal group classified as held for sale are presented
separately from other liabilities in the balance sheet.

Discontinued operations are excluded from the results of continuing operations and are presented as profit or loss before / after
tax from discontinued operations in the statement of profit and loss.

1.22

Segment Reporting and Accounting Policies

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. Chief operating decision maker review the performance of the Company according to the nature of products
manufactured traded and services provided, with each segment representing a strategic business unit thatoffers different
products and serves different markets. The analysis of segments is based on the activities performed by each segment.

The Company prepares its segment information in conformity with the accounting policies adopted for preparing andpresenting
financial statements of the Company as a whole.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

1.24

Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. However, before a separate
provision for an onerous contract is established, the Company recognises any write down that has occurred on assets dedicated
to that contract. An onerous contract is considered to exist where the Company has a contract under which the unavoidable
costs of meeting the obligations under the contract exceed the economic benefits expected to he reecived from the contract. The
unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of]
fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfilling a contract comprises the costs
that relate directly to the contract (i.e.both incremental costs and an allocation of costs directly related to contract activities).

Earnings per Share

(a.) Basic EPS

Basic EPS is calculated by dividing the profit attributable to shareholders by the weighted average number of shares
outstanding during financial year adjusted for bonus elements in the equity shares issued during the year.

(b.) Diluted EPS

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

Key Somrees of Estimation Uncertainty and Critical Accounting Judgements

In the course of applying the policies outlined in all notes under section 2 above, the Company is required to make judgments,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future
period, if the revision affects current and future period,

Key sources of estimation uncertainty

(i.) Useful lives of property, plant and equipment

Management reviews the useful lives of property, plant and equipment at least once a year. Such lives are dependent upon an
assessment of both the technical lives of the assets and also their likely economic lives based on various internal and external
factors including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed annually using the best
information available to the Management.

(ii.) Impairment of property plant and equipment

Determining whether the property, plant and equipment are impaired requires an estimate in the value in use of plant and
equipment. The value in use calculation requires the Management to estimate the future cash flows expected to arise from the
property, plant and equipment and a suitable discount rate in order to calculate present value. When the actual cash flows are
less than expected, a material impairment loss may arise.
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(iii.) Provisions and liabilities
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events that can reasonably be estimated. The timing of recognition requires application of
Judgment to existing facts and circumstances which may be subject to change. The amounts are determined by discounting the
- expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. '
(iv.) Impairment of investments in joint ventures and associate
Determining whether the investments in joint ventures and associate are impaired requires an estimate in the value in use of
investments. In considering the value in use, the Management have anticipated the future commodity prices, capacity
utilization of plants, operating margins, and availability of infrastructure, discount rates and other factors of the underlying
businesses / operations of the investee companies. Any subsequent changes to the cash flows duce to changes in the above
mentioned factors could impact the carrying value of investments.
(v.) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Potential liabilities that are possible but not probable of crystallizing or are very difficult to quantify reliably arc treated as
contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.
(vi.) Fair value measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial stalements cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF
model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of
Jjudgment is required in establishing fair values. Judgments include consideration of inputs such as liquidity risk, credit risk
and volatility.
(vii.) Taxes
Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.
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* Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921

Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Note 2 - Deferred Tax Assets (Net)

As at 31-03-2025

As at 31-03-2024

(X in Lakh) (X in Lakh)

On Disallowances under Section 438 - -
On Other Comprehensive Income - -
Total Opening Deferred Tax Assets/ (Liabilities) - -
Deferred Tax Asset Created/ Reversal Of Liability:
On Business Loss Carried Forward 0.05 -
On Other Comprehensive Income - -
Total Deferred Tax Asset Created/ Reversal Of Liability 0.05 -
Closing Deferred Tax Assets/(Liabilities):
On Business Loss Carried Forward 0.05 -
On Other Comprehensive Income - -
Total Closing Deferred Tax Assets 0.05 -

0.05 -

Note 3 - Cash & Cash Equivalents

As at 31-03-2025

As at 31-03-2024

(% in Lakh)

(¥ in Lakh)

Bank Balances
Current Accounts

0.30

0.30

Note 4 - Liquity Share Capital

As at 31-03-2025

As at 31-03-2024

(% in Lakh)

(% in Lakh)

AUTHORISED
1000000 Lquity Shares (PY- ) of Rs. 1/~ each

ISSUED, SUBSCRIBED AND PAID UP
10000 Equity Shares (PY- ) of Rs. 1/- each (ully paid up

10.00

10.00

2.1 Reconciliation of the number and amount of shares capital outstanding:

As at 31-03-2025

As at 31-03-2024

Equity Share Capilal

Numbers (% in Lakh) Numbers (% in Lakh)
Add/Less: Movement During the year
Equity Shares Issued 10,000 0.10 0 -
Hquity Share Capital at the end of the year 10000 0.10 0 -

2.2 Term/rights attached to the Share Capital :-

Equity Shares - The company has only one class of Equity Shares having a par value of Rs. 1/- per share. Each holder of Equity share is entitled to one vote per
share. In the event of liquidation of the Company, the holders of equity share will be entitled to receive remaining Assets of the Company, after distribution of
all prefrential amounts. The distribution will be in proportion to the number of equity shares held by the Share holders.

2.3 Details of Shares held by each promoter for all class of shares

As at 31-03-2025

Name of the Promoter

Percentage of

Percentage change

No. of Shares holding Movement in Shares during the year
Madhubala Chhangani - Equity Shares 100.00 1.00% 100.00 0.00%
Rashmi Chhangani - Equity Shares 9900.00 09.00% 9900.00 0.00%

As al 31-03-2024

0.00%]

0.00%
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' Lithina Energy Solutions Private Limited
CIN - Uz7201RJ2025PTC099921 ‘
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

2.4 List of Shareholders of the Company
Equity shareholders of the Company

Name of Shareholders

As at 31-03-2025 |

As at 31-03-2024

No. of shares held (Percentage of Holding)

Madhubala Chhangani

100 (1.00%)

0 {0.00%)

Rashmi Chhangani

9900 (99.00%)

0 (0.00%)

Note 5 - Other Equity

As at 31-03-2025

As at 31-03-2024

(Retained Earnings: Retained earnings comprise the Company's Profit After Tax (PAT) but before Other Co

related to the transition to Indian Accounting Standards (Ind AS), in accordance with the relevant requirements.)

(X in Lakh) (% in Lakh)
Retained Earnings (Other than OCI)
Add: Profit/(Loss) for the year (0.14) -
Balance as at the end of the year (0.14) -

mprehensive Income and

incorporate adjustments

(0.14)

Note 6 - Borrowings

As at 31-03-2025

As at 31-03-2024

(X in Lakh)

(% in Lakh)

Unsecured - Repayable on Demand
Loan from Directors

0.20

0.20

(The amount of principle and interest on all of our borrowings has been paid as per its repayment terms. No default have heen done by the us in such

repayment.)
(Refer Note 14 along with Annexure 'A’ for details of Related Party Transactions.)

Note 7 - Other Financial Liabilities

As at 31-03-2025

As at 31-03-2024

(T in Takh)

(T in Lakh)

Expenses Payable

0.19

0,19

Note 8 - Other Expenses

For the year ended
on 31-03-2025

For the year ended
on 31-03-2024

(% in Lakh)

(% in Lakh)

Payment to Auditors:
Statutory Audit Fees
Other Services

0.14
0.05

0.19

Note 9 - Deferred tax

For the year ended
on 31-03-2025

For the year ended
on 31-03-2024

(% in Lakh)

(X in Lakh)

On Business Loss Carried Forward

(0.05)

(0.05)
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Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Note 10 - Other Disclosures with respect to Income Tax

¥or the year ended
on 31-03-2025

For the year ended
on 31-03-2024

(X in Lakh)

(¥ in Lalkh)

Indian companies are subject to Income Tax on a standalone basis. Each entity is assessed to tax on taxable profits determined for each fiscal year beginning on
April 1 and ending on March 31. Statutory income taxes are assessed based on book profits prepared under generally accepted accounting principles in India

adjusted in",

accordance with the provisions of the (Indian) Income tax Act, 1961. Such adjustments generally relate to depreciation of fixed assets,

disallowances of certain provisions and accruals, deduction for tax holidays, the set-off of tax losses and depreciation carried forward and retirement benefit

costs. Statutory income tax is charged at 22% plus surcharge of 10% and education cess of 4% on the company.

Particulars For the year ended | For the year ended
on 31-03-2025 on 31-03-2024
(% in Lakh) (T in Lakh)

Current Tax

Deferred Tax Expense (0.05) -
Total Expenses debited in Statement of Profit & Loss (0.05) -
Income Tax Recognised in Other Comprehensive Income

For Items That Will Be Reclassified Subsequently To Profit or Loss - -

A reconciliation of income tax expense applicable to accounting profit/ (loss) before tax at the statutory income tax rate to recognised

income tax expense for the year indicated are as follows:

For the year ended

For the year ended

Particulars
on 31-03-2025 on 31-03-2024
(% in Lakh) (T in Lakh)

Profit/ (Loss) before Tax (0.19) -
Enacted Tax Rate in India 25.17% 25.17%
Lixpected Income Tax Iixpense/ (Benefit) At Statutory Tax Rate (0.05) -
Ixpenses Not Deductible In Determining Taxable Profits - Permanent Difference - -
Expenses Not Deductible In Determining Taxable Profits - Temporary Difference - -
Income Exempt From Taxation - -
Expenses Deductible In Determining 1'axable Profits - -
Additional Deduction As Per Tax - -
Expenses to be Claimed in Income Tax (Deferred Expenses) - -
Others 0.00 -
Tax Expense for the year (0.05) -
Effective Income Tax Rate 25.17% 0.00%

Forthe yeor ended | Tor the year ended

Note 11 « Earnings Mer Share

on 31-03-2025

on 31-03-2024

(¥ in Lakh)

(% in Lakh)

Profit/(Toss) alter tax (0.14) -
Weighted average no. of equity Share {in units) - -
A. Tor Basic Earnings per Share 10,000 -
B. For Diluted Earnings per Share 10,000 -
Nominal Value of an equity Share 1.00 -
Earnings/(Loss)Per Share (Basic) (InRs.  P.) (1.42) -
EFarnings/(Loss)Per Share (Diluted) (InRs.  P.) (1.42) -
Note 12 - Payment to Anditors For the year ended | For the year ended

on 31-03-2025 on 31-03-2024

(% in Lakh) (% in Lakh)

Statutory Audit Fees 0.14 -
Other Services 0.05 -

0.19




* Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Note 13 - Internal Financial Controls

Internal Financial Controls have been established by the company considering the components of internal control. Those components includes Control
Environment, Control Activities, Risk Assessment, Information & Communication and Monitoring. The responsibilities of management includes the design,
implementation and maintenance of internal financial controls and operating effectiveness thereof for ensuring the orderly and efficient conduct of company’s
business including adherence to the policies formulated by the company, safeguarding of assets, the prevention and detection of fraud and errors, the accuracy
and completeness of the accounting records and the timely preparation of reliable financial information.

Note 14 - Related Party Disclosure

Details regarding transaction with related party as required under The Companies Act, 2013 read with IND AS-24 “Related Party Disclosures” has been reported
in Annexure 'A' to these Financial Statements.

Note 15 - First Year of Incorporation

The company was incorporated on 11-02-2025 and current year is the first year of its incorporation. Further whereever the phrase Year has been mentioned it
indicates the period front the date of incorporation till March 31 2025.

Note 16 - Financial instruments ~ Fair Values and Risk Management For theyear ended | For the year ended
on 31-03-2025 on 31-03-2024
(¥ in Lakh) (% in Lakh)

Capital risk Management

The Company's policy is to maintain strong capital base so as to mainlain investor, ereditor and market confidence and to sustain future development of the
business. The Company manages the capital structure by balanced mix of debt and equity. The Company’s capital structure is influenced by the changes in
regulatory framewark, government policies, available options of financing and the impact of the same on the liguidily position. The Company monitors its
capital using gearing ratio, which is net debt divided to total cquity, Net debt includos, interest boaring loans and borrowingy less cush and casgh
equivalents,Bank balanees nther than cash and cash equivalents and current investments.

. (% in Lakh)
Particulars As al 31-03-2025 As at 31-03-2024
Long Term Borrowings - -
Current Maturities of Long-Term Debt - -
Short Term Borrowings 0.20 -
Total o ]
Less: Cash and Cash Equivalents 0.30 -
Less: Bank Balances Other Than Cash and Cash Equivalents - -
Net debt ) o
Total Equily (0.04) -
Gearing ratio 2.37 #DIV/o!

Note:
- Equity includes all capital and reserves of the company that are managed as capital.
- Debt is defined as long and short term borrowings.




Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921

Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Categories of Financial Instruments

(X in Lakh)

Particulars

As at 31-03-2025

As at 31-03-2024

Financial Assets

Measured at amortised cost

Loans (Non-Current)

Loans (Current)

Other Financial Assets (Non-Current)

Trade Receivables

Cash and Cash Equivalents

Bank Balances Other Than Cash and Cash Equivalents
Non-current Investments

Other financial assets (Current)

Total financial assets at amortised cost (A)
Financial assets

Investments (Non-Current)

Total financial assets at fair value through other
comprehensive income (B)

Financial assets
Measured al fair value through profit and loss
Non-current Investments

Current Investments

Other financial assets

Total financial assets (A+B+C)
Financial Liabilities

Measured at amortised cost

Long term Borrowings*

Short term Borrowings

Trade Payables

Lease Liabilites**

Other financial liabilities (Non-Current)

Other financial liabilities (Current)

Total financial Liabilities at amortised cost

Total financial assets at fair value through profit and loss (C)

Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value

Measured at fair value through other comprehensive income

Carrying Value
Fair Value

Carrying Value

Fair Value

Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value

Carrying Value

Fuir Value
Carrying Value
Fair Value

Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Carrying Value
Fair Value
Cartying Value
Fair Value

0.30
0.30

* Long term borrowings includes current maturities.
*# Lease Liabilities includes current maturities.
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Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Financial Instruments Risk Management Objective and Policies

‘The Company's activities expose it to variety of financial risks: credit risk, liquidity risk and market risk. The Company's focus is to foresee the unpredictability
of financial markets and seek to minimize potential adverse effects on its financial performance. The Board of Directors has overall responsibility for the
establishment and oversight of the Company's risk management framework. The Board of Directors has established a risk management policy to identify and
analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management systems are
reviewed periodically to reflect changes in market conditions and the Company's activities. The Board of Directors oversee compliance with the Company’s risk
management policies and procedures, and reviews the risk management framework. The Company's financial liabilities comprise mainly of borrowings, trade
and other payables. The Company's financial assets comprise mainly of cash & cash equivalents and other receivables.

1) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company’s trade and other receivables, cash and cash equivalents and other bank balances. To manage this, the Company periodically
assesses financial reliability of customers, taking into account the financial condition, current economic trends and analysis of historical bad debts and ageing of|
aceounts receivable. The maximum exposure to credit risk in case of all the financial instruments covered below is restricted to their respective carrying amount.

(a) Trade and other receivables from customers
Credit risk in respect of trade and other receivables is managed through credit approvals, establishing credit limits and monitoring the credit worthiness of
customers 1o which the Company grants credit terms in the normal course of business.

The Company measures the expected credit loss of trade receivables based on historical trend, industry practices and the business environment in which the
entity operales. The Company uses a provision malrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes into
account available external and internal credit risk factors such as credit ratings from credit rating agencies, {inancial condition, ageing of accounts receivable and
the Company’s historical experience for cuslomers.

Tinally, the Company’s exposure to credit risk on its operating activities has led to no major reconsideration of the Expected Credilt Losses on customers as at the
end of the year.
Financial assets are considered to be of good quality and there is no significant increase in credit risk.

(b) Cash and cash equivalents and olher bunk bulances
The Company held cash and cash equivalents and other bank balances As at 31-03-2025 of Rs. 0.3 Lakhs. The cash and cash equivalents are held with bank with
good credit ratings and financial institution counterparties with good market standing.

(ii) Liguidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial Habilities that ave settled by delivering
cash or another financial asset. The Company's approach to managing lquidity is to ensure, as far as possible, that it will have sufficient liguidity to meet its
liabilities when they are due, under both normal and stressed conditions, without incurring unaceeptable losses or risking damage to the Company's reputation.

Exposure to Liquidity Risk
The following ave the remaining contractual maturities of financial liabililies al the reporting date. The amounts are gross and undiscounted.
Contractual Cash Flows

24 M ey

Particulars On demand Upto 1 year Move than 1 year | Total/ Carvying Amt.
As at 31-Mar-2025

Borrowings - Banks - - - -
Borrowings - Others - 0.20 - V.20
Lease Liabilitites - - N -
Trade Payables - w - N
Other Iinancial Liabilities - 09| - 0.19
Total - 0.39 - 0.39

. Contractual Cash Flows
Particulars

On demand Upto 1 year More than 1 year | Total/ Carrying Amt,

As at 31-Mar-2024
Borrowings - Banks - - B -
Borrowings - Others - - B

Lease Liabilitites - - B
Trade Payables - - _
Other Financial Liabilities - - B -
Total - - - -

(iii) Market Risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the Company's income or the
value of its holdings of financial investments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables
and payables. The Company is not exposed to market risk during the Financial Year.

(a) Currency Risk
The company is not exposed to Currency Risk on account of its operating and financing activities as the company deals in only Indian Rupee and is the functional
currency of the Company. Therefore reporting of Currency Risk is not applicable on the Company.
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* Lithina Energy Solutions Private Limited
CIN -Uz7201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

(b) Price Risk

‘The Company exposure to price risk arises from investments held and classified in the balance sheet either as fair value through other comprehensive income or
at fair value through profit or loss. There are no investments held by the company which are measured at fair value either through profit and loss or fair value
through other comprehensive income, hence the Company is not exposed to price risk.

(c) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk because funds ave borrowed at both fixed and floating interest rates. Interest rate risk is measured by using the cash
flow sensitivitiy for changes in variable interest rates.

The Company's exposure to interest rate risk due to variable interest rate borrowings is as follows:

(% in Lakh)
Particulars As at 31-03-2025 As at 31-03-2024
Variable Rate Borrowings . .
Fixed Rate Borrowings 0.20 -

Sensitivity analysis based on average outstanding term loan borrowings:
Particulars Profit or loss
100 bp increase 100 bp decrease

As at 31-03-2025
Variable Rate Borrowings -
Cash Flow Sensitivity (Net) - -

As at 31-03-2024
Variable Rate Borrowings
Cash Flow Sensitivity (Net) - -

As at 31-03-2023
Variable Rate Borrowings
Cash llow Sensitivity (Net) -

Increase or decrease in interest rate by 100 basis point*
* Profit will increase in case of decrease in interest rate and vice versa

Level Wise Disclosure of Financial Instruments
Since there are no assets or liabilities measured at fair value as per fair value hierarchy, disclosure of fair value hierarchy (Level 1, Level 2, or Level 3) is not
applicable.

Note 17 - Disclosure of Ratios

Disclosure of Ratios has been reported in Annexure 'B' to these Financial Statements.

Note 18 - Other Disclosures

I) The Company dues nol have any pending litigations and contingent liabilities which may impact its finaneial position.

NIL - - - -

11) 'Fhe Company does not have any pending commitments which may impact its financial position.
111) The company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.

1V) There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

V) In the absence of any information from suppliers regarding the status under micro, Small and Medium Enterprises development Act, 2006 amount due to
Micro, Small and Medium Enterprises could not be shown separately and necessary disclosure pursuant to the said act could not also be given.

VI) Management of the company is of the opinion that realisation value of any of the assets (other than Property, Plant and Equipment, Intangible Assets and
Non-current Investments) have a value on realisation which shall be at least the amount at which they are stated.

VII) The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami
property under the Benami Transaction (Prohibition) Act, 1988 & rules made thereunder.

VIII) The Title Deeds of Immovable Properties are in the name of the Company.
IX) The Company has not advanced any Loan or Advances in the nature of loan that are repayable on demand or without specifying any terms or period of]
repayment to its Promoters, Directors, KMPs and Related Parties.




" Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921
Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

X) The company has not done any non-compliance under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017 with respect to number of layers.

X1) The Company has not entered into any Scheme of Arrangements which is required to be approved by the Competent Authority in terms of sections 230 to
237 of the Companies Act, 2013.

XII) The Company does not have any transactions/ balances with companies struck off,

XIII) The Company has not been declared as wilful defaulter by any bank or financial Institution or any other lender.

XIV) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

XV) The Company has not traded or invested in Crypto eurrency or Virtual Currency during the financial year.

XVI) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

a.  directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

b.(Brovide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

XVII) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

a.  directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

b.[rovide any gnarantee, seeurity or the like on behalf of the Ultimate Beneficiaries.

XVI1) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (such as, search-or survey or any other relevant provisions of the Income Tax Act, 1961).

Note 19 - Re-grouping of Comparatives

The figures of previous year have been re-grouped, reworked, re-classified wherever considered necessary to make them comparable with the figures of current
S y grouped, ) y

year. The management believes that the reclassification does not have any material impact on information presented in the balance sheet at the beginning of the

preceding period. Accordingly, opening balance sheet for that period has not been presented .
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Place : Jaipur
Date: September 15, 2025




Lithina Energy Solutions Private Limited

CIN-- U27201RJ2025PTC099921

Annexure 'A’ of Notes to the Standalone Financial Statements as at and for the vear ended on March 31, 2025
, Disclosure of transaction and balaces with/ of Related Parties

a) Name of Related Party & Description of Relationship-

. o . . Madhubala Chhangani
° Persons having control/significant influence through voting power - -
Rashmi Chhangani
Rajeshwer Sing}
° Director/Key Management Personnel AJeS e bingh -
Sanyam Chhangani
b) Transaction with the above parties during the year- (¥ in Lakh)
S.No. Nature of Transactions Related Party 31-03-2025 31-03-2024
1 Loan‘ Received - Amount Rashmi Chhangani 0.20 -
Received
c). Balances of the above parties as at end of the year: (X in Lakh)
S.No. Classification Related Party 31-03-2025 31-03-2024
1 Borrowings Rashmi Chhangani 0.20 -

LITHINA ENERGY

H. SIGN.




“Lithina Energy Solutions Private Limited
CIN - U27201RJ2025PTC099921

Annexure 'B' of Notes to the Standalone Financial Statements as at and for the year ended on March 31, 2025

Disclosure on Ratios

. 21-02= 21-02- v R
S.No Ratio Numerator Denominator 3202'; 52 02‘: Val;anc Reason for Variance
t [ Current Ratio Current Assets Current Liabilities 0.77 - 0%
2 [ Debt to Equity Ratio [ Borrowings Total Equity (1.08) - 0%
Debt Service Earnings available . o
3 Coverage Ratio for debt service Debt Service ) 0%
Return on Equity Net Profit (after Average 1 ) 09
4 IRatio tax) Shareholder’s Equity 54 ?
5 Rzri?m]) Turnover Cost of Goods Sold | Average Inventory - - 0%
Trade Receivables Revenue from Average Trade o
6 | . . . - - 0%
Turnover Ratio Operations Receivables
Trade Payables . Average Trade o
7" |Turnover Ratio Purchases Payables ) 0%
. | Net Capital Turnover | Revenue from Average Working o
8 ., . . - - 0%
Ratio Operations Capital
Net Profit (after tax) | Net Profit (after Revenue from . ) 0%
9 Ratio tax) Operations °
Return on Capital Earning Before .
Japital Ei v 12,15 0%
10 Employed Inrerest and Tax Capital Employed (12.15) "
Return on Net Profil (afler N -
Total It 7 - 9
H Investment- tax) otal liquity 0.77 0%

LITHINAE




